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KAATILUTA CELEBRATION — King Island Dancers Charles Kokoluk and Ben Payenna performed the “Medicine Man” dance during Saturday’s Kaatiluta. See story page 16.
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City Council kills new taxes on businesses and nonprofits

By Sandra L. Medearis

Nome business owners, repre-
sentatives from nonprofit organiza-
tions and members of the general
public packed Council Chambers
Nov. 24 to give Nome Common
Council members a clear message:
No new taxes to fill a hole in the
City’s budget left by dwindling state
and federal support.

Council members got it. They
blocked introductions of measures to
tax unsold business inventories and
charge sales tax on purchases by
nonprofit groups.

However, the Council cleared the
way to put personal property tax on
airplanes.

The City’s budget is
$800,000.

short

Make equal cuts in department
budgets, members of the public
said—don’t put the deficit on the
backs of those who could least afford
it.

On first reading, the Council
could not discuss the ordinances
amending the local tax law among
themselves or with the public until
the second reading at the next regu-
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CHRISTMAS BAZAAR— Elise Davis is all smiles selling Christmas boughs at the Nome Preschool
Christmas Bazaar held on Saturday at the Nome Mini Convention Center.

lar Council meeting.

However, by law, the Council al-
lowed testimony during public com-
ment.

Business owners and nonprofits
were loaded for bear. Once the
agenda reached the public comment
period and the public took the
podium, the tax ordinances were all
over but the shouting.

Barb Nickels, representing 78
businesses and supporting agencies
comprising the Nome Chamber of
Commerce, led the charge against
the proposed ordinance removing
the business inventory tax exemp-
tion.

It was already difficult to main-
tain stable inventories for sale to

households and necessary for the
safe and efficient function of the
City because of “continual sustained
increases in the cost of fuel and
transportation, Nickels said.

Maintaining the inventories
helped to decrease the impacts on
supply caused by severe weather,
fuel shortages and transportation de-
lays, especially during the long win-
ter months, she said.

“Local merchants and other busi-
nesses will have an incentive to as-
sure adequate stocks are always on
hand where they do not face a tax li-
ability for those inventories on an
annual basis,” Nickels said, noting

continued on page 4

Nome woman indicted

on arson

By Sandra L. Medearis

On November 25, a grand jury
charged Kandie Allen, 34, with First
and Second Degree Arson, Class A
felonies, and five counts of Assault
in The Third Degree, Class B
felonies, stemming from allegedly
starting the Umiaq Apartments fire
in late September.

Allen was arraigned in state Su-
perior Court Second District in
Nome on Dec. 1.

She waived reading of the charges
and pleaded innocent to all charges.

District Attorney John Earthman
asked that $20,000 be added to the
bail for her current custody on a
prior assault charge. Judge Tim Doo-
ley agreed and set the bail on the
fire-related charges at $22,000.

Public defender Angela Green
told the court that Allen reserved the

continued on page 4

DEC looks for innovative water
and sewer solutions

By Diana Haecker

For most people in the Lower 48
the concept of an outhouse or a
household without running water
conjures up visions of Third World
countries.

But honeybuckets and hauled
water are still the reality for many
communities in Alaska and the
Bering Strait and Norton Sound re-
gions are no exception.

On the Web:
www.nomenugget.net
E-mail:
nugget@nomenugget.com

To address this, the Alaska Dept.
of Environmental Conservation
launched a competition called the
Alaska Water and Sewer Challenge
to come up with innovative solutions
to the water and sewer dilemma
faced by many rural communities
not hooked up to water and sewer
services.

Year after year, Alaska Native
Tribal Health Consortium officials
report to the joint boards of Norton
Sound Health Corporation and Kaw-
erak Inc. that federal and state dol-
lars are getting harder to obtain, but
yet the need for basic services such
as sewer and water increases.

Wales is one of the 40 or so com-
munities in Alaska without a water
and sewer system. Mayor Dan
Richard said that the economy of
scale works against building water
and sewer infrastructure for small
communities. “Our biggest problem
is the lack of population,” Richard
said. “If you have only 150 people

living in a village, how do you pay
for installing a system and who will
pay for the operation and mainte-
nance?” He calculated that the in-
stallation of a regular citywide water
and sewer system would cost be-
tween $400,000 and $500,000 per
household. “Then you’re looking at
a couple hundred dollars to charge
the customers just for water and
sewer,” he said. That’s an astronom-
ical water bill for households in
small rural communities that still use
a mixed cash and subsistence econ-
omy.

According to the Alaska Water
and Sewer Challenge website, nearly
40 Alaska villages, including Little
Diomede, Wales, Shishmaref, Teller
and Stebbins are classified “un-
served.”

Per DEC definition, “an unserved
community is one in which 55 per-
cent or less of homes are served by a

continued on page 5

Juneau’s Centennial Hall.

Photo by Merrick Peirce

NEW GOVERNOR-— Governor Bill Walker held the inaugural
speech after a formal swearing-in ceremony on Monday, Dec 1, in
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