GET READY, GET SET — 2011 Cannonball racers make a dash for their snowmachines at the Easter Sunday race start at the Nome Causeway.
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GATHERING EGGS- Cathy Nguyen, S, finds a clutch of Easter
eggs in Anvil City Square on Easter Sunday. The Easter Bunny was
quite generous to Nome children. The Community Easter Egg hunt
was sponsored by the Arctic Native Brotherhood Trust. See more
photos inside this issue.

City Council
mulls sales tax
revisions

Council considers ban on
Smoking in all public places

By Laurie McNicholas

The Nome Common Council
moved the much-discussed revision
of the city sales tax code closer to
completion at a meeting on Monday.
The council heard first reading of an
ordinance to amend the existing sales
tax ordinance and voted unani-
mously to advance it to second read-
ing, a public hearing and final action
at the next regular meeting.

Brooks Chandler, the city’s attor-
ney, prepared the proposed ordi-
nance based on a draft by John P.
Johns, a certified public accountant
who developed the revisions under
contract with the city and in consul-
tation with the council at two work
sessions. Chandler described the fol-
lowing sales tax code changes in the

proposed ordinance in a memo to
City Manager Josie Bahnke dated
April 19.

Section 1 adds an exemption re-
quired by state law to the city’s sales
tax code. The exemption applies to
sales made to general contractors for
use on state awarded construction
projects. Subcontractors are not re-
quired to add tax to the invoice they
submit to the general contractor.
However, subcontractors will have to
pay tax on purchases they make
themselves. The exemption does not
apply to federally funded projects,
nor does it apply to projects that con-
tain state funding but are awarded by
someone other than the state.

continued on page 4

NJUS set to approve
spending plan

By Sandra L. Medearis
The Nome Joint Utility System
board met in work session April 19
to look over a business plan and
budget for next year. The draft
budget shows in summary total rev-
enue of $13.6 million and total ex-

penses minus depreciation of $12.9
million, leaving a net margin of
around $685,391. Figuring in depre-
ciation of $4.9 million leaves a
deficit of about $4.2 million.

continued on page 16

Senate and House in stale-
mate over capital budget

By Diana Haecker

Entering the second week of the
special legislative session, bills that
were caught in the logjam caused by
the capital budget impasse between
the Alaska Senate and the House of
Representatives were passed through
both chambers. Among those bills
was the extension of the Regulatory
Commission of Alaska, establishing
the fourth Saturday of July as Ted
Stevens Day, and the supplemental
budget for FY 2011 to fund shortfalls
in this year’s budget.

The biggest items still left to be
done are the fiscal year 2012 capital
budget and the Alaska Coastal Man-
agement plan. While negotiations
between House Representatives and
Senators are ongoing, the logjam did
not break over Easter weekend.

On Friday, the Senate Finance

Committee revised the capital
budget and offered some compro-
mise after negotiations with the
House. The sticking points were the

continued on page 16
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